The FX Options Report
What is the FX Options Report?
The FX Options Report gives you a detailed analysis of your FX and FX Options positions across
multiple currency pairs, enabling you to manage your risk exposure more efficiently.
How do I access the Report?
The Report is available if you have at least one open FX Vanilla Option, and it includes both your FX
positions and FX Options positions. Binary Touch Options are not included.
You can find the Report on the SaxoTrader under the Account tab. On the SaxoWebTrader, it is
located under the Account tab, on the Reports menu.

Understanding the FX Options Report
The FX Options Report is designed to provide insight into your exposure to various factors under a
range of scenarios. The data is aggregated per currency pair, by individual currency or by individual
position.
To illustrate the information available in the Report, we will use a portfolio with the following
positions as an example:

Summary Per cross

This table aggregates all the positions per currency pair, and shows a global view of one’s risk in each
pair. For instance, we can see that the EURUSD portfolio is comprised of four positions (Short call
was traded in two lots).
What the terms mean:










Value: Shows the amount the portfolio of combined Spot and Option positions is worth. For
Spot positions, this shows how much the position is in profit or loss. For Options, this shows
the value of the options at mid-prices. Note that the number is negative for all short option
positions (i.e. the premium cashed in when the option was sold is not taken into
consideration).
Delta: Shows the equivalent FX Spot exposure of a given position. This is the sensitivity of a
position’s value with respect to the spot rate. In the above table, we can see that the overall
position in EURUSD behaves as if it was long 522,388 EURUSD spot. If EURUSD spot were to
move up by one pip, the portfolio’s value would increase by USD 52.20.
Gamma: This is the second derivative of the position value with respect to spot, and shows
how much the delta changes when spot changes (i.e. how much the delta will change when
spot moves up by 1%).
Vega: Sensitivity of a position with respect to the implied volatility used to price FX Options.
This shows how much money is made (positive number) or lost (negative number) when
volatility goes up 1% (for instance, from 12.5% to 13.5%). In our example above, we see a
positive vega of USD 999 in EURUSD, meaning that the position’s value will increase by this
amount should volatility rise by 1%. This amount would be lost if EURUSD implied volatilities
were to go down by 1%.
Theta: Also known as time decay. This shows by how much the position will increase or
decrease in value from one day to the next. In the above example, and all other things being
equal, we can see a decrease in value of USD 221 for the EURUSD positions for one calendar
day.

Net Delta by currency

This table shows the delta, but this time netted per currency rather than by currency pairs. This is
very useful to see triangulation risks, and to identify which cross a portfolio is most exposed to.

Summary per position

The summary page displays a table showing the market sensitivities per individual position. This is
quite useful in identifying where a specific exposure comes from. For instance, we can see that our
net EURUSD vega exposure (sensitivity to implied volatility) is mostly coming from our long position
in 8th April 2013, 1.3105 EUR calls (last line of the table).
The Spot Ladder
The Spot Ladder is useful in clarifying the sensitivity of a portfolio. In the Ladder below, you can
easily assess how variations in the spot rate changes the value and the Greeks of our sample
EURUSD portfolio.

The Spot Ladder above shows the sensitivity to a variation of up to +/- 2.5% in the spot rate. You can
also choose to show the table for a variation of up to +/- 10% in the spot rate.
The Spot/Volatility Grid
The Spot / Volatility Grid takes the analysis even further, enabling you to see a two dimensional
picture of the sensitivity of your portfolio.
With the Spot/Volatility Grid, you can assess the impact on your portfolio of a variation of up to +/2.5% in the spot rate, combined with a variation in volatility of up to +/- 2 points of volatility.
The table provides both a profit and loss measure and an estimate of the portfolio delta.

Note that you also have also the possibility to choose the combination of a variation of up to +/-10%
in Spot with a variation of +/-5 points of volatility.
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